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DEVILCPMENT OF INDUSTRIAL PRODUCTION UNDER THE FIVE~-YEAR PLAN
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I.._Reorganization of Nationalized Industry

;dlssolved and the enterprises assigned to Zomal VVB's or to local collectives.
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A, Objectlives of the reorganizatlion -~ To improve the execuiion of the

ive-Year Plan anl to give the directors more responsibllity.
B. Struetural reorganization -- VVB's controlled by the Laender will be

2z Coe Administrative management of the enterprises ~- The Ministry of Industry
will be replaced by three mind stries, for heavy inmdustry, light imlustry, and machine-

building. e
D. New €roupings =-- "key" enterprises, including the Oder Combine ("Peace"

Combinse), Calbe metallurgicel plant, Brandenburg steel and rolling mills, Sangershausen
copper mines, the Riesa, Unterwellenborn, and Nlles steel mills, machine-bullding
factories, shipyards, electrical industry, precision mechanlcs and optics; Zonal VVB's;

small enterprises under local collectives.
E. Reconversion of 24 factories . 50X1-HUM
F, Ubtilization of local resources ]
G. Coneclusion —- fifficulties which will have ‘o be overcome if 50X1-HUM
the varlous plans are to be fu led.

II. The Five-~Year Plan and the Production of Fuel
As 011l -- The Soviet Zone has two oil regions, Zwickau - Celsnitz and
Freital, and is opening a third, Doberlug - Kirchhain, The Two-Year Plan provided
for a production of 3 million tons in 1950, but only about 80 percent of this figure
was reached. The Five~Year Plan prcvides for a production of 4 million tons per
year, with two new wells at Doberlug and one at Zwickau. This figure cannot be reached,
Be Lignite ~- a production of 205 million tons 1s planned for 1955.
D principal mining regions, specific measures to0 be taken to achieve the plemned 50X1-HUM
production, shortages of equipment and difficulties of obtaining ity projects for |
increasing briguette production. 50X1-HUM
C., Investments and technlcal equipment. -~ 1951 -« 55 investment plan for
mining machinery; modified production figures for 1951-55fcrude lignite and briquettds);
modified investment figures.
D. Conclusion -~ comparison between prewar lignite production figures and
Five-Year Plan figures shows that the latter exceed German peacetime requirements

by 50 percent, which reflects a rearmament effort.
IIT. The Production and Consumpiion of Electric Power -- planned figures for |

all major consumers for X8%R 1951-55.

Equipment difficulties =~ difficulties encountered by, and exps_nsion plans for,
the following plants which menufacture electrical and power equipment: LEW, Hennigs-
dorf; Transformatorenwerk (TRO), Oberschoenseweide; Trafo und Roentgenwerk, Dresden;
Galvanotechnik Leipzig; Elektromotorenwerk, Wernigerode; Kjellberg, Finsterwalde;

50X1-HUM

Elektromot orenwerk und Kompressorsmwerk, Dessau.




